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BALANCE OF PAYMENTS, AUSTRALIA, APRIL 1996

MAIN FEATURES

Estirnates of the main balance of payments aggregates for April 1996 and the two preceding months are shown below. These
estimates are preliminary and subject to revision. Particular care should be taken in interpreting month-to-month
movements, 28 indicated in the note on page 7 on Reliability of Contemporary Trend Estimates and in paragraph 4 of
the Explanatory Notes om page 15. Certain items have been estimated using extrapolation techniques until source data
become available,

1996 Change on
February March April previgus month{a)
3 million %
Trend
Balance oh current account -1,482p -1,483p -1,499p -1
Seasonally adjusted
Balance on current account -1,459 -1,204 -1,99% -66
Balance on merchandise trade -310 29 -249 -
Net services : 31 42 -76 -81
Net income -1,388 -1,266 -1,769 40
Net unrequited transfers 208 75 99 32
Not seasorally adjusted
Balance on ¢urrent account -919 470 -1,822
Balance on merchandise wrade -404 673 -189
Net services 607 90 17 -
Net income -1,349 -1,314 -1,690 29
Net unrequited transfers 27 81 134 65

{a) Fuwnmwmw:mﬁpmmmincmninudeﬁdlorldemul:in:utﬂus;mmmdmmmnmha
deficit or mn increase in & surplas.

The provisional trend estimate for the April current account GRAPH 1: BALANCE ON CURRENT ACCOUNT
deficit was $1,499 million, up $16 million, or 1 per cent, on 192 1993 1994 1995 1996
the provisional trend estimate for March. s DM J s$DMI SsDMIJSDM/]

In seasonally adjusted terms, the current account deficit for E"
April increased §791 million, or 66 per cent, to $1,995 mil- 400

lion. The increase in the deficit was caused by: L 300
+ & tumaround of $278 million, from a surplus 10 a deficit, L1200
in the merchandise trade balance (merchandise exports
rose 2 per cent, while merchandise imports rose 6 per - +1.600
cent);
F 2,000
« an increase of $34 million (81 per cent) in the net services L 2400
deficit; and
h 2,800
+ an increase of $503 million (40 per cent) in the net in-
come deficit. - 30
§ mililon

Partly offsetting these movements in merchandise trade, ser-
vices and income was an increase of $24 million (32 per cent)
in the net unrequited transfers surplus.

INQUIRIES - for further information about these and related unpublished statistics, contact Wendy Raedt on Canberra (06)
252 6689 or Graeme Groves on Canberra (06) 252 5540 or any ABS State office. . .
« for information about other ABS siatistics and services please refer to the back page of this publication.
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ANALYSIS OF SELECTED MAJOR AGGREGATES

Apnil 1996 compared witk Marck 1996

Balance on goods and services
The seasonally adjusted balance om goods and services

recorded a deficit of $325 million, an increase of $312 mil-
lion on the deficit recorded in March.
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Balance on merchandise trade
The seasonally adjusted balance on merchandise trade

recorded a deficit of $249 million, a tumarcund of $278
mi.llionmtheanpluswca'dedinMarch.
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Merchandise exports

In seasonally adjusted terms, merchandise exports rose
$103 million, or 2 per cent, 10 $6,442 million. Ruwral ex-
ports rose $94 million, or 5 per cent, t0 $1,825 million.
Non-rural exports rose $9 million 10 $4,617 million.

GRAPH & MERCHANDISE - EXPORTS FOB
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In original terms, exports fell $645 million, or 10 per cent,
to $6,132 million.

Rural exports, in original terms, feli $97 million, or 5 per
cent, to 51,806 million. Decreases were recorded in:

« cereals, down $65 million ar 11 per cent (due mainly to
decreased volumes of wheat exports);,

«  meat, down $53 million or 19 per cent (due mainly to
decreased volumes of, and prices for, beef and veal ex-
ports); and

«  wool, down $49 million or 14 per cent (due mainly 10
decreased volumes of greasy wool exports).

These decreases were partly offset by increases in "other"
rural exports, up $43 million or 7 per cent (due mainly
increased volumes of cokton exports); and sugar, up $27
million or 48 per cent (due mainly %o increased volumes).

Non-rural exports, in original temms, fell $548 million, or 11

per cent, to $4,326 million. The largest decreases were

recorded in:

. machinery, down $198 million or 28 per cent (with all
components recording decreases);

«  transport equipment, down $166 million or 50 per cent
{due mainly w0 decreased exports of vessels);

» metal orcs and minerals, down $141 million or 17 per
cem(duemahﬂylodeausedexponsofalumjna,
uranium and zinc ore);



« "other” manufactures, down $105 million or 13 per cent
(with moet components recording decreases); and

+  coke, coal briquettes, down $54 million or 8 per cent.

These decreases were partly offset by increases in gold, up
$111 million or 29 per cent (due mainly to increased
volumes); and “other” mineral fuels, up $47 million or 14
per cend.

Merchandise importz

In seasonally adjusted teyms, merchandise imports rose
$381 million, or 6 per cent, W $6,691 million. Consump-
tion goods rose $133 million, or 9 per cent, lo §1,665 mil-
lion. Capital goods rose $71 million, or 4 per ceat, 10
$1,731 million. Inzermediate and other goods rose $177
million, or 6 per ceat, to $3,295 million.

GRAPH 5: MERCHANDISE - IMPORTS FOB
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In original terms, imports rose $217 million, or 4 per cend,
10 $6,321 millioa.

Imports of consumption goods, in original terms, rose $104
million, or 7 per ceat, 10 $1,556 million. The largest in-
creases were recorded in:

« non-industrial wansport equipment, up $73 million or
25 per cent (duc o increased imports of passenger
MOIOr CArs);

. consumption goods nes, up $28 million or 7 per cent;
and

«  household electrical items, up $11 million or 8 per cent.

These increases were partly offset by a decrease in textiles,
clothing and footwear, down $19 million or 8 per cent

Impcrtsofcapﬂdgoods.inaigimlwrms.roses%nﬁl-
lion, or 6 per cent, to $1,605 million. The largest increases
were recorded in:

«  ADP equipment, up $43 million or 15 per cent;

«  civil sircraft, up $39 millioa (which includes the import
of a Qantas aircraft valued at $51 million); and

» machinery and industrial equipment, up $16 million or
2 per cent.

These increases were partly offset by a decrease in ekecom-
munications equipment, down $23 million or 13 per cent.

Imports of intermediate and other goods, in original lems,
rose $17 million, or 1 per cent, to $3,160 million. The
largest increases were recorded in:

« fuels and lubricants, up $54 million or 135 per cent
(mainly due to increased imports of "other” petroleum
products);

» parts for transport equipment, up 332 miliion or 9 per
cent (mainly due to increased imports of parts for
aeroplanes); and

. paper and paperboard, up 527 million or 23 per cent.

These increases were partly offset by decreases in 10 other
groups. The largest decreases were recorded in "other" parts
for capital goods, down $37 million or 7 per ceng and
primary industrial supplies nes, down $32 million or 30 per
cent.

Net services

The seasonally adjusted net services deficit rose $34 mil-
lion, or 81 per cent, to $76 million, Services credits rose
$48 million (3 per cent), while services debits rose $82 mil-
lion (4 per cent).

Net income

The seasonally adjusted net income deficit rose $503 mil-
lion, or 40 per cent, to $1,769 million. Income credits fell
$172 million or 20 per cent, while income debiis rose $331
million or 16 per cent. It should be noted that, in accord-
ance with eswablished methodology, the monthly estimates
of the non-official sector for April 1996 are based on ex-
trapolations of quarterly results divided by three. These ex-
trapolations will be replaced by preliminary results from the
June guanter 1996 ABS Survey of Foreign Investment (SFD)
when these results become available. Preliminary results
should be available in time for incorporation in the July
1996 issue of this publication, scheduled for release on 29
August 1996.

Net unrequited transfers

The seasonally adjusted ne: uarequited transfers surplus
rose $24 million, or 32 per cen, o $99 million. Unrequited
transfers credits rose $22 million or 7 per ceat, while unre-
quited transfers debits fell $2 million or 1 per cent.

Nef capital transactions

In original terms, the net capital ransactions of the official
sector recorded a net outflow of $2,343 million in April, a
turnaround of $4,264 million on the net inflow recorded in
March.



The April estimate consisted of:

« 2 net outflow of $2.429 million in general government
ransactions, a turnsround of $4,126 million on the net
inflow recorded in the previous month; and

« a net inflow of $86 million in Reserve Bank transac-

tions, a decrease of $138 million on the net inflow
recorded in the previous month.

The turnarcund in general government ransactions was
mainly the result of a $4,181 million fumaround, from a net
infow to a net outflow, in borrowing domiciled in
Australia,

Reserve Bank transactions in April mainly reflecied net
sales of reserve assets of $67 million, a decrease of §189
million on the net sales recorded in the previous month.

Exchange rates

Using period average exchange rates, the SA appreciated by
2‘3pa'oentonau'adcweightedhasisduﬂngAprilagainst
the currencies of Australia’s major trading panners. The
$A appreciated by 3.4 per cent against the Japanese yen and
by 2.0 per cent against the SUS.

Ten months ended April 1996 compared with ten months
ended April 1995.

In original terms, the currear account deficit for the ten
months ended April 1996 was $16,721 million, down
$6,010 million, or 26 per cent, on the deficit for the en
months ended April 1993.

This result was due to:

« 2 decrease of $4.212 million (61 per ceat) in the mer-
chandise trade deficit;

« a turnaround of $875 million, from a deficit 0 a
surplus, in the net services balance;

« a decrease of $344 million (2 per cent), in the net in-
come balance; and

« an increase of $579 million (93 per cent) in the net un-
requited transfers surplus.

GRAPH & BALANCE OF PAYMENTS AGGREGATES -
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Merchandise exports rose 37,579 million, or 14 per cent, ©
$62,162 million. Rural exports rose $1,640 million (10 per
cent); and non-rural exports rose $5939 million (15 per
cent). The largest increases were recorded in:

« cereals, up $1,788 million (84 per cent);

+  machinery, up $1,040 million (21 per cent);

» metal ores and minerals, up $1,034 million (16 per
cent);

+ coal, coke and briquettes, up 3804 million (14 per
cent);

»  "other” metals, up $752 million (15 per cent);
« "other” manufactures, up $730 million (11 per cent);

»  "other" rural exports, up $679 million (12 per cent);
and

. gold, up $576 million (14 per cent).

Decreases were recorded in wool, down $578 million (16
per cent); and meat, down $295 million (10 per cent).

GRAPHT: MERCHANDISE EXPORTS -

TEN MONTHS ENDED APRU.
[ L i ] L | I N
T
Most 1o -0 '] 199596
Coseale |- PR & ot ]
ol . Q 199495
Woel |- ..0
M'ﬂ . e O‘..
m**m - PR PR IIOM |
Oty minerai focia [--oooomeme oe
wﬂ .- wmrraaaes "“"""0“'.
m .- ........,.............“‘..........0.......
Tronspect cqupment o0 @
wm . """""“"'"‘""“"""""“""""'0“‘ : ]
et wom-vural |--o-ooo 00
1

T T T | —T
0 100 2000 3000 4000 5000 6000 7000 8,000
34 oallion

Merchandise imports rose $3,367 million, or 5 per cent, o
$64,887 million. Consumpiion goods Tose $608 million (4
per cent), capital goods rose §757 million (5 per cent); and
intermediaie and other goods rose $2,002 million (7 per
cent). The largest increases werc recorded in:

«  fuels and lubricants, up $549 million (19 per cent);

. "other" parts for capital goods, up $513 million (11 per
cent);

. machinery and industrial equipment, up $468 million (7
per cent);

«  ADP equipment, up $442 million {18 per cent);

« consumption goods nes, up $425 million (10 per cent);
and

« organic and inorganic chemicals, up $358 miilion (18
per cent).



The moet significant decreases were recorded in industrial
transport equipment nes, down $456 million (20 per cent),
non-industrial transport equipment, down $190 million (5
per cent); and parts for transpart equipment, down $91 mil-
lion (2 per cent},
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The net services balance recorded a surplus of §94 million,
a wrnaround of $875 million on the deficit recorded for the
same lime last year. Services credits rose $2,088 million, or
12 per cent, due mainly to increases of $1,203 miliion in
wavel credits and $325 million in "other" services credits.
Services debits rose $1,213 million, or 7 per cent, due main-
ly to increases of $570 million in travel debiis and 3483
miliion in "other” transportation debits.

The net income deficit fell $344 million, or 2 per cent, 10
$15,294 million. Income credits rose $1,652 million, or 27
per cent, due mainly to increases in reinvested eamings and
"other” investment income. Income debits rose $1,307 mil-
lion, or 6 per cent, due mainly (o increases in "other” in-
vestment income payable by the non-official sector and in-
vestment income payable by the official secior, which were
partly offset by a decrease in reinvested earnings.

The net unrequited transfers sarplus rose $579 million, or
93 per cent, W $1,204 million. Unrequited transfers credits
rose $705 million, or 26 per cent, due mainly to an uxrease
in migrants’ transfers. Unrequited transfers debiis rose
$126 million or & per centL

Official sector capital transactions for the ten months ended
April 1996 yielded a net inflow of $1,907 million, com-
pared with a net inflow of $13,374 million for the cor-
responding period of the previous financial year. The es-
timate for the latest period consisted of:

- a net inflow of $1,435 million in general government
ransactions, down $11,069 million on the net inflow
for the en months to Aprl 1995; and

= a net inflow of $472 million in Reserve Bank transac-
tiuu,adecmaseof$398milliononmenetmﬂowfor
the ten months 10 April 1995.

The decreased net inflow from general government transac-
tions was largely due to:

. a wrnaround of $8,219 miilion in total bomowing
domiciled abroad, to a net outflow of $4,182 million.
This was mainly due 10 a wrnaround of 38,795 million
in Staze government barrowing domiciled abroad, to a
net outflow of $3,360 million; and

+  a decrease of $1,934 million in borrowing domiciled in
Australia, to a net inflow of $5,931 million.

A decrease in net sales of official reserve assets was the B

main factor underlying the decrease in Reserve Bank trans-
actions.

REVISIONS

Revisions since the last issue of this publication have
resulted in a net decrcase of $798 million in the current

account deficit for the first nine months of this financial
year.

Revisions to the current account are due o the incorpora-
ﬁmofprelhninwydﬂn&unumehquaml%Sur-
vey of Foreign Investment, which has resulted in revisions
to investment income credits and debits.

Revisions have also been made to the capital account es-
vimates for the first nine months of 1995-96. The revisions



were due % the incorporation of preliminary data from the
March quarter 1996 Survey of Foreign Investment.

Release date for May 1996 issue

The expected release date for the May issue of this publication is 2 July 1996.
Any variations which might occur will be notified in the ABS Publications Advice (11035.0)

The date can be confirmed a few days prior to release by telephoning
Canberra (06) 252 6627.




RELIABILITY OF CONTEMPORARY TREND
ESTIMATES

mublchdowpwmmumdsﬁmamsofuwdeﬁciton
current account from Februsry 1995 onwards, including
pmvisionalu'endes&mawafcrﬂlelatestthmemmhs
(February, March and April 1996).

To illusteate the possible impact of future months’ observa-
ﬁauonthepu’ovisionalumdesﬁmtesforthelatestmme
months, the table also shows the revisions o these end
estimates that would result if the scasonaily adjusted es-
ﬁmofthecmmmhalmmnmomh(}day
l996)is?5pacemhighaaiowerdmnmisnmnmandif
there are mo revisions 0 the current or previous months’
estimates. The 25 per cent range has been chosen because
in the last decade the average monthly percentage move-
mmt.wimnregardmsign.ofmesmsomllyadjuswdcm-
rent account deficit has been about 25 per cent.

If the seasonally adjuswddcﬁcitweretoincreaseinMayby
25 per cent, 0 $2,494 million, the provisional trend move-
ment for that month would be 10.0 per cent. The move-
ments in the trend estimates for February, March and April
which are provisionally -2.2 per cent, 0.1 per cent and 1.1
per cent respectively, would be revised (o 1.8 per cent, 6.8

month, 10 $1,496 million, would produce a movement of
2.5 per cent in the wend estimate for May, with the move-
ments in the trend estimates for February, March and April
being revised to -2.2 per cent, 0.0 per cent and 1.6 per cent,
respectvely.

The graph below illustrates this potential degree of revision
at the current end of the rend series.

BALANCE ON CURRENT ACCOUNT -
SEASONALLY ADJUSTED AND TREND ESTIMATES

1995 1996
F M A M } A 8 ONUD F F MA

1 L -

 Trend L <00
__ Revised wend if 25% rise in seasanally sdjumed daficit in May
L Revieed trend if 2% fall in seascnally sdjused doficit i May [+ -1,000

per cent and 9.5 per cent, respectively. On the other hand, $ million
a 25 per cent decline in the seasonally adjusted deficit next
DEFICIT ON CURRENT ACCOUNT — RELIABILITY OF TREND ESTIMATES
Trend Rcvisedumdeaﬁmalcifmyw%aumaﬂyndjlmdmmmdeﬁm-
estimate
is up 25% on April 1396 (8) iz down 25% an April 1996 (x)
Sm % change Sm % change m % change
on previousd on previous on previous
month month month

1994-55 —
Februsty 2472 248 2472 2.8 2472 248
March 2492 08 2492 0.8 2492 0.8
April 2433 24 2433 2.4 2433 2.4
May 2299 5.5 2299 55 2299 55
Jume 2137 -10 2137 -1.0 2137 -1.0
199596 —
July 1987 7.0 1587 10 1987 10
August 1871 -5.8 18N -5.8 1871 -5.8
September 1787 45 1787 43 1787 -4.5
Qctober 1710 43 1710 4.3 1710 43
November 1638 42 1616 5.8 1635 4.4
December 1574 -39 1538 43 1572 a9
January 1516 a7 1498 26 - 1515 36
February 1482 p 22 1525 1.8 1481 22
March 1483 p 0.1 1629 6.8 1481 00
Apeil 1499 p 1.1 1783 95 1505 16
May 1962 100 1542 25

(u)AmmMmhMbMdewmmhulSmw1995!0Aprill996.
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EXPLANATORY NOTES

Introduction

1. This publication contains preliminary estimates of
Australia’s balance of payments for April 1996, together
with revised estimates for previous moaths. More com-
prehensive quarterly estimates will be available in the
Mmhquanﬂl%imwdﬁwqmﬂybalmofpay-
ments publication (5302.0) due to be released on 31 May
1996,

2. Descriptions of the underlying concepts and structure
of the balance of payments and the sources and methods
uscdinmpﬂingﬂwesﬁmaﬂmmsemedinBaIamcq’
Paymenis, Australia: Concepis, Sources and Methods
(5331.0). The publication also provides item definitions;
explanations of seasonal adjustment and wend estimates;
and an analysis of the quality of the estimaes.

Accuracy, reliability and volatility

3. Care should be exercised in the use and interpretation
of estimates in this publication. The sources available for
the production of timely and reliable monthly estimates arc
limited and the initial estimates are made available very
quickly. Consequendy, the latest estimates in this publica-
dmmamumﬂmnwﬁma:esinquaneﬂymdm
nuai balance of payments publications, are preliminary
and subject to revision as morc compiete and accurate in-
formation becomes available. Ceriain items are estimated
using extrapolation techniques until source data become
available. Further, the more detailed estimates may be less
accurate in relative terms than broader ilems and aggregaies
of which they form components. A detailed assessment of
the quality of Australia’s balance of payments statistics is
provided in the information paper Quality of Australian
Balance of Payments Staistics, 1996 (5342.0) released on
20 Febmary 1996.

4. Particular care should be exercised im interpreting
month-to-month movements in original and seasonally ad-
justedsuimastmovemucamwtbcassunwdw
indicate changes in trend. The monthly estimates are
volatile, being subject o scasonal factors {except where ad-
justed in Table 2) and large irregular influences. The ir-
regularinﬂuuwmaymﬂectbothmldomecmmicevems
and difficulties of smtistical recording. Seasonal adjustment
does not aim o remove the irreguiar or non-seasonal in-
fluences which may be present in any particular month.
This means that the moath-io-month movements of the
scasonally adjusted estimates may not be reliable indicators
of trend behaviour, For example, irregular factars unreiated
to the trend account for more than half the seasonally ad-
justed monthly movements with the following frequency:

Balance on cumrent account: 9 in 10 months
‘Merchandise exports fob: 8 in 10 months
Merchandise imposts fob: 9 in 10 months

5. The impact of the irregular influences upon the
seasonally adjusted series is reduced by smoothing, as
shown by the trend estimates in Table 2 and the graphs.
The trend estimates are generally derived by applying a 13-
term Henderson-weighted moving average o the seasonally
adjusted series.

Seasonal adjustment

6. The factors used in seasomally adjusting the monthly
balance of payments statistics during 1996 can be obtained,
for $75.00, by contacting Melissa Marino on Canberra (06)
252 6419,

7. The seasonally adjusted statistics in this publication
should not be regarded as in any way definitive as resulls
from seasonal adjustment vary according to the method
used.

Available longer term series

8.  Estimates for months prior to those shown in this pub-
lication are available and can be obtained by contacting
Trevor Jolly on Canberra (06) 252 6820. There may be a
charge for this information.

Related products and services

9. More detailed merchandise exports and merchandise
imports data, including dissections by commodity and
country of origin, are also available on an international mer-
chandise trade basis for April 1996 and previous months.
These data can be obtained by contacting information ser-
vices on Canberra (06) 252 5400.

Symbols and other usages
fob free on board
na. not available
nec. not elsewhere classified
n.es. not elsewhere specified
n.p. not for publication
n.y.a  notyet available
— nil or rounded io zero
p provisional

10. Where figures have been rounded, discrepancies may
occur between the sums of componend items and totals.

W. McLennan
Australian Statistician
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For more information . . .

The ABS pubiishes a wide range of statistics and other information on Australia's
economic and social conditions. Details of what is available in various publications
and other products can be found in the ABS Catailogue of Publications and Products
available from ail ABS Offices.

ABS Products and Services

Many standard products are available from ABS bockshops located in each State

and Temitory. In addition to these products, information tailored to the needs of
clients can be obtained on a wide range of media by contacting your nearest ABS
Office. The ABS also provides a Subscription Service for standard products and some
tailored information services.

National Dial-a-Statistic Line
0055 86 400

Steadycom PiL: premium rate 25c/21.4 secs.

This number gives 24-hour access, 365 days a year, for a range of important economic
statistics inctuding the CPL.

Internet
http://www.statistics.gov.au

A wide range of ABS information is availabie via the Internet, with basic statistics
available for each State, Territory and Australia. We also have Key National Indicators,
ABS product release details and other information of general interest.

Sales and Inquiries

Keylink  STAT.INFO/ABS
X.400 (C:Australia,PUB:Teiememo,O:ABS,FN:ST,&T,SN:INFO)
Internet  stat.info@abs.telermemo.au

National Mail Order Service (08) 252 5249

Subscription Service 1800 02 0608
Information Inquiries Bookshop Sales
SYDNEY (02) 268 4611 268 4620
MELBCURNE (03) 96157755 9615 7755
BRISBANE (07) 32226351 -3222 6350
PERTH (09) 360 5140 360 5307
ADELAIDE 08y 237 7100 237 7582
HOBART (002) 205 800 205 800
CANBERRA (06) 252 6627 207 0326
DARWIN (089) 432 111 432 111
<]

Client Services, ABS, PO Box 10, Belconnen ACT 2616
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